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i. Anu examination has been made of the contractor's recorda to 
determine whether antiafectory accowrtability hes been accomplished 
for receipt, congumption, and digpossl of Goverment property furnished 
ox sequired by purchase under the subject contracts. A simudlaneous 
veview wag also made to ascertain whether contractor's procedures 
ani controle ave sdequate to enable the carrying out of his respon- 
sibilfties umer applicable Goverment reguletions pertaining to 
aecountabli(ty. 


2be a3 Bxesination: A substantial number of selective teste. 
hiter to establish that the receipt and proper 
rks bre of poder ye and eqguipaent, both purchesed and Government 
furnished. Teste were also made to determine thet proper disposition 
ani/or euthorization for retention for use on other contracts had 
been accomplished. 


3. Ags & result of this examination it woe determined that: 
&. Quantities of materials puocchssed were commervative 
ami reegonably in line with requirements. 
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b. As & result of previous property surveys and audits 
in which veaknesses ani deficiencies had been disclosed, the contractor 
hes taken saidefectory corrective measures to correct and improve 
wis property accounting recomis end procedures. The aforementioned 
teats wede by the auditor indleated that the contractors property 
records may now be considered reliable. 


@. Personnel presently asaigned by the contractor to 
control project property appears to be qualified and conscientious 
im their efforts to cerry out this function in an adequnte mammer. 


k, In the auditors opinton 411 materials end property 
wader the two subject contracts has been properly accounted either 
by sougumption, transfer to Pepots or retuined as authorized for 
use on other contracts. 
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